
Livestock, copper and coffee are traded as 

commodities on a daily basis, so why not 

treat used IT equipment—such as servers, 

switches and routers—the same way? 

1871 allowed serial entrepreneur, Frank Muscarello,  

and his startup MarkITx, to do just that. MarkITx  

holds the double distinction of being one of 

the first companies to join 1871, and one of the 

first to ‘graduate.’   

“In one year we raised $3  

million, hired a killer team 

and got the attention of both  

coasts,” said Muscarello. 

“Without 1871 we never could  

have accomplished all that. 

It was the most important 

piece of us getting to where 

were are—it was our launch pad.”

A reserved membership  

allowed Muscarello to join 

as a one-man shop, but MarkITx quickly found 

its cofounder and CTO, Ben Blair, behind the 

river wall at 1871. 

The company, which brings together buyers,  

sellers and wholesalers of secondary IT equipment  

through a transparent two-sided market, 

continues to gain traction. Several prominent 

media outlets have covered the startup as 

it quickly approaches its short-term goal of 

$100 million in inventory. 

MarkITx is the direct result of Muscarello’s 

previous company going bankrupt.

“Failure is the best thing that ever happened 

to me,” said Muscarello. 

At age 22 he started a company buying and 

selling used IT equipment, specifically retail 

cash registers. He grew it to 100 employees 

and $20 million in sales, but the 2008 financial 

crisis caught the company 

short on cash and long 

on inventory. It went bank-

rupt in 2009 but gave 

Muscarello a big idea:  

focus on the same indus-

try without the risk of  

owning inventory. 

Today, enterprises, man-

ufacturers and interme-

diaries all see the value 

of MarkITx’s transparent 

exchange. Notables including Jones Lang  

LaSalle, the City of Chicago, eSpark and Arista  

actively trade equipment on the market. 

In June 2013, MarkITx moved into its own 

2600-square-foot office space a few blocks 

from 1871. 

“WITHOUT 1871  

WE NEVER COULD HAVE  

ACCOMPLISHED ALL  

THAT. IT WAS THE MOST  

IMPORTANT PIECE  

OF US GETTING TO WHERE 

WERE ARE—IT WAS OUR 

LAUNCH PAD.”

MEET MARKITX,  
THE ‘NEW YORK STOCK EXCHANGE OF IT’

FUNDING 

2012 

$1.06 million (angel)

2013 

$2.15 million (angel)

EMPLOYEES

Current 

11 full-time

Future 

11 more by end  
of 2014

HISTORY

04/2012   –  Founded

02/2013   –  Completed 
Beta Testing & 
Launched Platform

06/2013 

GRADUATED  
FROM 1871

September 2013


